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Reform Objectives

@ Financial & political stability

(= Credibility?)

Transparency

@ Maximize inter-generational fairness

@ Basic income security



What Is a
Notional Defined Contribution
(NDC)
Pension System?



Four basic design options
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Reform Strategy

Contribution 16 %  Contribution 2.5 %

. Inkomstpension Premiepension ]
Defined Funded 00 % insured
Contribution
................................................................................................................................. Theoretical
or formal
risk
: distribution
Defined ‘D
Benefit o, A~ Old pension
Rt scheme | 100 % insurer
e NG ITI v (= taxpayers)
’D Disability pensuon\ |
. S = Survivors pension !
‘G Guarantee pension,
PAYGO Funded

S~ o -

O. Settergren 2006



Each crown paid during life result in the same
amount of pension credit
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